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Independent Auditors’ Report 

The Board of Directors 
Highland Park ISD Education Foundation 

We have audited the accompanying financial statements of the Highland Park ISD Education 
Foundation (a nonprofit organization), which comprise the statements of financial position as 
of August 31, 2020 and 2019, and the related statements of activities, functional expenses and 
cash flows for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with U.S. generally accepted accounting principles; this includes the 
design, implementation and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error.  

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with U.S. generally accepted auditing standards. Those 
standards require that we plan and perform the audits to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.  

Sutton Frost Cary LLP                                                                                                                                                                                      www.sfcllp.com    
600 Six Flags Drive, Suite 600 Arlington, Texas 76011                                                                                   Phone  817.649.8083                                                                                               



Opinion 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Highland Park ISD Education Foundation as of August 31, 
2020 and 2019, and the changes in its net assets and its cash flows for the years then ended in 
accordance with U.S. generally accepted accounting principles. 

A Limited Liability Partnership 

Arlington, Texas 
December 8, 2020 
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2020 2019

Current assets:
Cash and cash equivalents 3,040,418$           3,514,989$           
Investments 2,697,791             3,072,425             
Pledges receivable 280,095                 246,830                 
Other current assets 7,851                      29,659                   

Total current assets 6,026,155             6,863,903             

Endowment assets
Investments 32,756,368           28,190,584           
Pledges receivable, net 92,389                   139,291                 

Total endowment assets 32,848,757           28,329,875           

Total assets 38,874,912$         35,193,778$         

Current liabilities:
Accounts payable 54,483$                 1,012,450$           
Scholarships payable 30,500                   38,500                   
Class funds 383,883                 390,721                 
Deferred revenue 51,435                   55,460                   
Paycheck Protection Program loan 108,200                 -                          

Total current liabilities 628,501                 1,497,131             

Net assets:
Without donor restrictions:

Undesignated 2,009,786             1,369,529             
Board designated 211,160                 211,160                 

Total without donor restrictions 2,220,946             1,580,689             

With donor restrictions 36,025,465           32,115,958           

Total net assets 38,246,411           33,696,647           

Total liabilities and net assets 38,874,912$         35,193,778$         

Assets

Liabilities and Net Assets
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 Without Donor With Donor

Restrictions Restrictions Total
Support and revenue:

Contributions 30,863$                 1,581,904$           1,612,767$           
Fundraising - annual appeal 1,643,665             -                          1,643,665             
Net investment income 443,631                 4,824,585             5,268,216             
Alumni association 65,093                   13,427                   78,520                   
Other income 214,833                 -                          214,833                 
Net assets released from restrictions 2,510,409             (2,510,409)            -                          

Total support, revenue and reclassifications 4,908,494             3,909,507             8,818,001             

Expenses:
Program 3,827,047             -                          3,827,047             
Management 146,530                 -                          146,530                 
Fundraising 294,660                 -                          294,660                 

Total expenses 4,268,237             -                          4,268,237             

Increase in net assets 640,257                 3,909,507             4,549,764             

Net assets at beginning of year 1,580,689             32,115,958           33,696,647           
Net assets at end of year 2,220,946$           36,025,465$         38,246,411$         
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 Without Donor With Donor

Restrictions Restrictions Total
Support and revenue:

Contributions 40,480$                 2,504,188$           2,544,668$           
Fundraising - annual appeal 1,541,837             -                          1,541,837             
Net investment income (loss) (29,699)                  2,236,040             2,206,341             
Alumni association 122,806                 -                          122,806                 
Other income 209,704                 -                          209,704                 
Net assets released from restrictions 4,181,402             (4,181,402)            -                          

Total support, revenue and reclassifications 6,066,530             558,826                 6,625,356             

Expenses:
Program 5,483,991             -                          5,483,991             
Management 144,043                 -                          144,043                 
Fundraising 255,905                 -                          255,905                 

Total expenses 5,883,939             -                          5,883,939             

Increase in net assets 182,591                 558,826                 741,417                 

Net assets at beginning of year 1,398,098             31,557,132           32,955,230           
Net assets at end of year 1,580,689$           32,115,958$         33,696,647$         
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Program Management Fundraising Total

Alumni association 47,097$            -$                  -$                  47,097$            
Student scholarships 120,975            -                    -                    120,975            
Awards 7,000                -                    -                    7,000                
Student programs 632,721            -                    -                    632,721            
Mad for Plaid - grants to HPISD 1,200,000         -                    -                    1,200,000         
Salaries, benefits and taxes 237,049            114,077            238,430            589,556            
Moody Innovative Institute 1,504,927         -                    -                    1,504,927         
Other costs 22,867              23,240              31,276              77,383              
Professional fees 9,213                9,213                -                    18,426              
Public relations 45,198              -                    24,954              70,152              

3,827,047$       146,530$          294,660$          4,268,237$       
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Program Management Fundraising Total

Alumni association 91,139$            -$                  -$                  91,139$            
Student scholarships 125,300            -                    -                    125,300            
Awards 7,000                -                    -                    7,000                
Student programs 1,939,659         -                    -                    1,939,659         
Mad for Plaid - grants to HPISD 1,330,722         -                    -                    1,330,722         
Salaries, benefits and taxes 244,120            103,813            220,894            568,827            
Moody Innovative Institute 1,664,049         -                    -                    1,664,049         
Other costs 25,731              25,731              25,447              76,909              
Professional fees 14,500              14,499              -                    28,999              
Public relations 41,771              -                    9,564                51,335              

5,483,991$       144,043$          255,905$          5,883,939$       
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2020 2019

Cash flows from operating activities:
Increase in net assets 4,549,764$           741,417$               
Adjustments to reconcile increase in net assets to

net cash used by operating activities:
Net realized losses (gains) on investments 76,239                   (576,210)               
Net unrealized gains on investments (4,960,468)            (1,236,198)            
Discount on pledges receivable (7,789)                    5,042                      
Contributions restricted for endowment (306,946)               (368,003)               
Changes in assets and liabilities:  

Pledges receivable 11,426                   (31,087)                  
Other current assets 21,808                   (10,839)                  
Accounts payable (957,967)               137,259                 
Scholarships payable (8,000)                    (15,750)                  
Class funds (6,838)                    (454)                        
Deferred revenue (4,025)                    (320)                        

Net cash used by operating activities (1,592,796)            (1,355,143)            

Cash flows from investing activities:
Sales of investments 3,417,849             7,119,899             
Purchases of investments (2,724,770)            (7,228,916)            

Net cash provided (used) by investing activities 693,079                 (109,017)               

Cash flows from financing activities:
Proceeds from endowment contributions 316,946                 204,511                 
Proceeds from Paycheck Protection Program  loan 108,200                 -                          

Net cash provided by financing activities 425,146                 204,511                 

Net decrease in cash and cash equivalents (474,571)               (1,259,649)            

Cash and cash equivalents at beginning of year 3,514,989             4,774,638             

Cash and cash equivalents at end of year 3,040,418$           3,514,989$           
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1. Foundation 

 
Highland Park ISD Education Foundation (Foundation) is a Texas nonprofit organization 
incorporated in 1984. The Foundation exists to support quality education in the Highland Park 
Independent School District (HPISD), a public school district serving over 7,000 students. The 
Foundation’s mission is to rally the entire community to raise the critical funds necessary for 
continuing HPISD's tradition of exemplary education. The Foundation fulfills its mission by 
providing teacher and staff salary support through Mad for Plaid, our annual fundraising 
campaign, scholarships for teachers and students, facilitating grants for teacher innovation 
projects and professional development, growing a permanent endowment that provides HPISD 
with long-term financial stability, supporting the Moody Innovation Institute, veterans plaque, 
Highland Park High School Alumni Association (Alumni Association), Retired Teachers’ 
Luncheon, and more. The Foundation’s primary support comes from individual contributions 
and foundation grants. The Foundation is considered a blended component unit of HPISD 
because of the significance of its operational and financial relationship with the school district.  
 
The Alumni Association is an unincorporated auxiliary organization of the Foundation. The 
Alumni Association operates under the umbrella of the Foundation and is, therefore, included 
on a gross basis in the accompanying financial statements.  
 
2. Summary of Significant Accounting Policies 
 
Basis of Accounting  
 
The accompanying financial statements are presented on the accrual basis of accounting in 
accordance with U.S. generally accepted accounting principles (GAAP).  
 
Net assets and revenues, expenses, gains and losses are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are 
classified as follows: 
  

Net assets without donor restrictions - Net assets not subject to donor-imposed 
stipulations. Net assets without donor restrictions may be designated for specific 
purposes by action of the board of directors.  
      
Net assets with donor restrictions - Net assets subject to donor or grantor stipulations 
that will be met by actions of the Foundation and/or the passage of time.  

 
Some net assets with donor restrictions include a stipulation that assets provided be 
maintained permanently (perpetual in nature) while permitting the Foundation to expend the 
income generated by the assets in accordance with the provisions of additional donor imposed 
stipulations or a board of directors approved spending policy. 
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Revenues are reported as increases in net assets without donor restrictions, unless use of the 
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in 
net assets without donor restrictions. Gains and losses are reported as increases or decreases 
in net assets without donor restrictions, unless their use is restricted by explicit donor 
stipulation or by law. Donor restricted contributions whose restrictions are met in the same 
year the contributions are received are reported as net assets without donor restrictions. 
 
Expirations of donor restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications 
between the applicable classes of net assets. 
 
Financial Instruments and Credit and Market Risk Concentrations 
 
Financial instruments which are potentially subject to concentrations of credit risk consist of 
cash and cash equivalents, investments and pledges receivable. The Foundation places cash 
and cash equivalents, which at times may exceed the federally insured limits, with high credit 
quality financial institutions to minimize risk. The Foundation has not experienced losses on 
such assets. At August 31, 2020, the Foundation had uninsured bank balances totaling 
$1,837,519. 
 
The Foundation’s investments are subject to various risks, such as interest rate, credit and 
overall market volatility risks. Further, because of the significance of the investments to the 
Foundation’s financial position and the level or risk inherent in most investments, it is 
reasonably possible that changes in the values of the investments could occur in the near term 
and such changes could materially affect the amounts reported in the financial statements. 
Management is of the opinion that the diversification of its invested assets among the various 
asset classes should mitigate the impact of changes. 
 
Pledges receivable are unsecured and due from various donors. The Foundation evaluates the 
collectability of pledges receivable and maintains allowances for potential losses, if considered 
necessary. Management determined no allowance was necessary at August 31, 2020 and 
2019. 
 
Cash and Cash Equivalents 
 
The Foundation considers highly liquid investments with an initial maturity of three months or 
less when purchased to be cash equivalents. 
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Investments 
 
The Foundation’s investments consist of common stock and corporate bonds and are carried at 
fair value. Investment transactions are recorded on the trade date, which results in receivables 
and payables on trades that have not yet settled as of the financial statement date, and dividend 
income is recorded when earned.  
 
Realized gains and losses are recorded as the difference between historical cost and fair value, 
and are shown on a net basis. Unrealized gains and losses are recorded for the change in fair 
value of investments between reporting periods. 
 
Revenue Recognition 
 
The Foundation recognizes contributions when cash, securities or other assets or an 
unconditional promise to give is received. Unconditional promises to give that are expected to 
be collected in future years are recorded at the present value of the amounts expected to be 
collected. All contributions are considered available for unrestricted use unless specifically 
restricted by the donor.   
 
Conditional promises to give, those with a measurable performance or other barrier and a 
right of return, are not recognized until the conditions on which they depend have been met. 
Amounts received prior to meeting measurable performance or other barriers are reported as 
refundable advances. 
 
Donated goods and property are reflected as contributions at their estimated fair value at date 
of receipt. Contributions of services are recorded at estimated fair value if the services 
received create or enhance nonfinancial assets or require specialized skills and would typically 
need to be purchased if not provided by donation. 
 
Grants and Scholarships 
 
The Foundation provides scholarships to students and grants to educators and programs that 
support academic enrichment to HPISD students. The Foundation records a liability for 
scholarships and grants when they have been approved by the board of directors and the 
intended recipient has satisfied all related Foundation-imposed conditions, if any. 
 
Functional Allocation of Expenses 
 
The costs of providing the programs and supporting activities have been summarized on a 
functional basis in the financial statements. Costs are allocated between program services, 
support services and fundraising based on management’s judgment considering space used, 
time spent or direct relation to the program or support service benefited. 
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Estimates and Assumptions 
 
The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimated. 
 
Income Taxes 
 
The Foundation is exempt from federal income taxes under section 501(c)(3) of the Internal 
Revenue Code (IRC) and has not been classified as a private foundation as defined in the IRC.  
 
Income generated from activities unrelated to the Foundation’s exempt purposes is subject to 
tax under IRC Section 511.  
 
The Foundation had no unrelated business income for the years ended August 31, 2020 and 
2019. Accordingly, no provision has been made for federal income tax in the accompanying 
financial statements.  
 
GAAP requires the evaluation of tax positions taken in the course of preparing the Foundation’s 
tax returns and recognition of a tax liability (or asset) if the Foundation has taken an uncertain 
position that more likely than not would not be sustained upon examination by the Internal 
Revenue Service.  
 
Management has analyzed the tax positions taken by the Foundation, and has concluded that as 
of August 31, 2020 and 2019, there are no uncertain tax positions taken or expected to be taken 
that would require recognition of a liability (or asset) or disclosure in the financial statements.  
 
New Accounting Pronouncements 
 
Changes to  GAAP are established by the Financial Accounting Standards Board (FASB) in the 
form of accounting standards updates (ASUs) to the FASB’s Accounting Standards Codification. 
 
The Foundation considers the applicability and impact of all ASU’s. ASUs not listed below were 
assessed and determined to be either not applicable or are expected to have minimal impact 
on the Foundation’s financial position and changes in net assets. 
 
In 2016, the FASB issued its leasing standard in ASU 2016-02, Leases (ASC Topic 842) for both 
lessees and lessors. Under its core principle, a lessee will recognize right-of-use (ROU) assets 
and related lease liabilities on the statement of financial position for all lease arrangements 
with terms longer than 12 months. The pattern of expense recognition in the statement of 
activities will depend on a lease’s classification. For not-for-profit organizations, the standard 
takes effect for fiscal years beginning after December 15, 2021.  



Highland Park ISD Education Foundation  
  Notes to Financial Statements  

13 
 

 
The Foundation is currently assessing the impact that adopting this new guidance will have on 
the financial statements. 
 
Accounting Pronouncements Adopted  
 
The Foundation adopted FASB ASU 2014-09, Revenue from Contracts with Customers (Topic 
606) as of and for the year ended August 31, 2020 with retrospective application for the 2019 
financial statements. Topic 606 is a comprehensive new revenue recognition standard that 
supersedes existing revenue recognition guidance. The core principle of the guidance is that an 
entity should recognize revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration to which the entity expects to be 
entitled in exchange for those goods or services. The entity should recognize revenue when (or 
as) the entity satisfies a performance obligation. Not-for-profit entities must consider whether 
certain arrangements are fully or partially subject to Topic 606. Examples include, but are not 
limited to memberships, sponsorships, grants and contracts. Further, judgment is required to 
bifurcate transactions between contribution and exchange components. The Foundation has 
adopted this ASU as of and for the year ended August 31, 2020.  
 
The Foundation adopted FASB issued ASU 2018-08, Clarifying the Scope and Accounting 
Guidance for Contributions Received and Made, as of and for the year ended August 31, 2020 
with retrospective application for the 2019 financial statements. ASU 2018-08 was issued to 
address difficulty and diversity in practice among not-for-profit entities in (1) evaluating 
whether transactions should be accounted for as contributions (nonreciprocal transactions) 
subject to Topic 958, Not-for-Profit Entities or as exchanges (reciprocal transactions) subject to 
Topic 606 and (2) determining between conditional and unconditional contributions. This ASU 
applies to all entities that receive or make contributions. The term used in the presentation of 
financial statements to label revenue (for example, contribution, grant, donation) that is 
accounted for within Topic 958 is not a factor for determining whether an agreement is within 
the scope of that guidance. The Foundation has adopted this ASU as of and for the year ended 
August 31, 2020. 
 
Analysis of various provisions of these standards resulted in no significant changes in the way 
the Foundation recognizes revenue, and therefore no changes to the previously issued audited 
financial statements were required on a retrospective basis. The presentation and disclosures 
of revenue have been enhanced in accordance with the standard.   
 
3. Fair Value Measurements 
 
The Foundation records financial instruments at estimated fair value. Fair value accounting 
defines fair value as the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. The 
fair value hierarchy requires an entity to maximize the use of observable inputs and minimize  
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the use of unobservable inputs when measuring fair value. The standard describes three levels 
of inputs that may be used to measure fair value:  
 
 

Level 1  Quoted prices in active markets for identical assets or liabilities as of the 
reporting date;  

 
Level 2  Observable inputs other than Level 1 prices, such as quoted prices in 

active markets for similar assets or other inputs that are observable or 
can be corroborated by observable market data for substantially the full 
term of the assets;  

 
Level 3  Unobservable inputs that are supported by little or no market activity 

and the reporting entity makes estimates or assumptions related to the 
pricing of the asset or liability including assumptions regarding risk.  

 
A financial instrument’s level within the fair value hierarchy is based on the lowest level of any 
input that is significant to the fair value measurement.  
 
The following is a description of the valuation methodologies used for instruments measured at 
fair value, including the general classification of such instruments pursuant to the valuation 
hierarchy:  

 
Common stock: Valued at the closing price reported on the active market on which the 
individual securities are traded.  

 
Corporate bonds: The investment grade bonds held by the Foundation generally do not 
trade in active markets on the measurement date. Therefore, bonds are valued using 
inputs including  yields currently available on comparable securities of issuers with 
similar credit ratings, recent market quotations (where observable), bond spreads, and 
fundamental data relating to the issuer.  

 
The following table sets forth the Foundation’s investments at fair value at August 31, 2020: 
 

Level 1 Level 2 Level 3 Total
Investments at fair value:

Common stock 26,155,732$         -$                        -$                        26,155,732$         
Corporate bonds -                          9,298,427             -                          9,298,427             

26,155,732$         9,298,427$           -$                        35,454,159$         
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The following table sets forth the Foundation’s investments at fair value at August 31, 2019: 
 

Level 1 Level 2 Level 3 Total
Investments at fair value:

Common stock 21,901,566$         -$                        -$                        21,901,566$         
Corporate bonds -                          9,361,443             -                          9,361,443             

21,901,566$         9,361,443$           -$                        31,263,009$         
 

 
For the years ended August 31, 2020 and 2019, net investment earnings, including earnings 
from cash equivalents, were as follows: 
 

2020 2019
Interest and dividends 539,771$         548,769$         
Unrealized gains 4,960,468        1,236,198        
Realized gains (losses) (76,239)            576,210           
Investment expenses (155,784)          (154,836)          

5,268,216$      2,206,341$      
 

4. Pledges Receivable 
 
As of August 31, 2020, net pledges receivable totaled $372,484, of which 92% was due from 
five contributors. As of August 31, 2019, net pledges receivable totaled $386,121, of which 
83% was due from two contributors.  Pledges receivable at August 31, 2020 are expected to be 
collected during the years ending August 31 as follows: 
 

Endowment Other Total
Pledges Pledges Pledges

2021 52,667$        280,095$     332,762$     
2022 40,000          -                     40,000          
Less discount to present value (278)              -                     (278)              

Pledges receivable, net 92,389$        280,095$     372,484$     
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5. Conditional Promise to Give 
 
During the year ended August 31, 2016, the Foundation received a five-year grant from the 
Moody Foundation (Grantor) in the amount of $5,789,874 for assistance in preparing students 
for careers of the future. The amount the Grantor promises to give is conditioned upon specific 
provisions mandated by the Grantor. During the years ended August 31, 2020 and 2019, 
$1,012,674 and $1,672,502, was recognized as contribution revenue, respectively. At August 
31, 2020, the remaining conditional promise to give totaled approximately $590,000. The 
conditional promise to give will be recognized as revenue when the respective conditions are 
met in future years. 
 
6. Net Assets 
 
Net assets without donor restrictions include a board-designated endowment fund in the 
amount of $211,160 at August 31, 2020 and 2019.  
 
Net assets with donor restrictions consist of the following at August 31, 2020 and 2019: 
 

2020 2019
Time and purpose restricted:

Bradfield café & PTA fund 899,755$               776,416$               
General scholarship funds 843,384                 1,041,074             
La Fiesta de las Seis Banderas 133,203                 122,031                 
Moody Innovative Institute 1,083,952             1,576,205             
Other general funds 427,574                 481,519                 
William P. Clements, Jr. Fund - term endowment 9,330,353             9,509,391             

12,718,221           13,506,636           
Subject to restriction in perpetuity:

Endowment Campaign Fund 11,240,988           10,805,428           
Martha Mary Stewart Endowment Fund 60,000                   60,000                   
La Fiesta de las Seis Banderas Endowment Fund 38,142                   38,142                   
Other endowment funds 65,000                   65,000                   

11,404,130           10,968,570           

Accumulated endowment fund earnings 11,903,114           7,640,752             
36,025,465$         32,115,958$         
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7. Endowment Funds 
 
The Foundation’s endowment consists of funds established for education and general 
expenses, including both board-designated and donor-restricted endowment funds.  
 
Net assets associated with endowment funds, including funds designated by the board of 
directors to function as an endowment, are classified and reported based on the existence or 
absence of donor-imposed restrictions. 
 
Relevant Law 
 
The Foundation has interpreted the State of Texas Uniform Prudent Management of 
Institutional Funds Act (TUPMIFA) as requiring “ordinary business care and prudence” regarding 
the preservation of donor-restricted endowment funds absent explicit donor stipulation to the 
contrary. The Foundation classifies as net assets with donor restrictions (a) the original value of 
gifts donated to the endowment, (b) the original value of subsequent gifts to the endowment, 
and (c) accumulations to the endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund.  
 
In accordance with TUPMIFA, the Foundation considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

• The duration of preservation of the funds 
• The purposes of the Foundation and the endowment funds 
• General economic conditions 
• The possible effect of inflation and deflation 
• The expected total return from income and the appreciation of investments 
• Other resources of the Foundation 
• The Foundation’s investment policy 

 
The portion of the donor-restricted endowment fund that is not required to be held in 
perpetuity is classified as net assets with donor restrictions until those amounts are 
appropriated for expenditure by the Foundation in a manner consistent with the standard of 
prudence prescribed by TUPMIFA. 
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Endowment funds are categorized in the following net asset classes as of August 31, 2020: 
 

Accumulated
Without Donor Earnings and To be Held

Restrictions Term Endowment in Perpetuity Total

Donor-restricted endowment funds -$                          21,233,467$           11,404,130$           32,637,597$           
Board-designated endowment fund 211,160                    -                             -                             211,160                    

Total endowment net assets 211,160$                 21,233,467$           11,404,130$           32,848,757$           

With Donor Restrictions

 
Endowment funds are categorized in the following net asset classes as of August 31, 2019: 
 

Accumulated
Without Donor Earnings and To be Held

Restrictions Term Endowment in Perpetuity Total

Donor-restricted endowment funds -$                          17,150,143$           10,968,572$           28,118,715$           
Board-designated endowment fund 211,160                    -                             -                             211,160                    

Total endowment net assets 211,160$                 17,150,143$           10,968,572$           28,329,875$           

With Donor Restrictions

 
 

Changes in endowment net assets for the year ended August 31, 2020 are as follows: 
 

Accumulated
Without Donor Earnings and To be Held

Restrictions Term Endowment in Perpetuity Total

Endowment net assets, beginning of year 211,160$                 17,150,143$           10,968,572$           28,329,875$           
Contributions -                             4,765                        306,946                    311,711                    
Net investments earnings -                             4,863,601                -                             4,863,601                
Transfers -                             (128,612)                  128,612                    -                             
Appropriation of assets for expenditure -                             (656,430)                  -                             (656,430)                  
Endowment net assets, end of year 211,160$                 21,233,467$           11,404,130$           32,848,757$           

With Donor Restrictions

 
 

Changes in endowment net assets for the year ended August 31, 2019 are as follows: 
 

Accumulated
Without Donor Earnings and To be Held

Restrictions Term Endowment in Perpetuity Total

Endowment net assets, beginning of year 211,160$                 16,273,609$           10,600,569$           27,085,338$           
Contributions -                             (5,043)                       368,003                    362,960                    
Net investments earnings -                             1,577,632                -                             1,577,632                
Appropriation of assets for expenditure -                             (696,055)                  -                             (696,055)                  
Endowment net assets, end of year 211,160$                 17,150,143$           10,968,572$           28,329,875$           

With Donor Restrictions
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Return Objectives and Risk Parameters 
 
The Foundation has adopted investment policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment funds, while  
also maintaining the purchasing power of those endowment assets over the long-term.  
 
Endowment assets are invested in a well-diversified mix, which includes equity and debt 
securities, that is intended to result in a consistent inflation-protected rate of return that has 
sufficient liquidity to make annual distributions, while growing the funds, if possible. Actual 
returns in any given year may vary from this amount.  
 
Investment risk is measured in terms of the total endowment fund; investment assets and 
allocation between asset classes and strategies are managed to not expose the fund to 
unacceptable levels of risk.  
 
Strategies Employed for Achieving Objectives 
 
The Foundation’s approved spending policy was created to protect the value of the 
endowments.  
 
The objectives of this spending policy are to (a) maintain the purchasing power of endowment 
funds with respect to inflation by spending no more that the real total return over the long 
term and achieving growth of the principal approximating the rate of inflation and (b) 
decouple investment decision from immediate income needs, thus increasing investment 
flexibility and improving investment performance by allowing investment managers to invest 
for maximum total return. 
 
Provided that there are no donor agreements to the contrary, the spending rule for a given 
fiscal year shall be recommended by the investment committee approved by the board of 
directors and will be based on the rolling average of the previous twelve quarters of market 
value.   
 
8. Transactions with HPISD 
 
The Foundation awarded grants to HPISD totaling $3,057,913 and $4,680,624 during the years 
ended August 31, 2020 and 2019, respectively. At August 31, 2020 and 2019, $42,834 and 
$999,351, respectively was due to HPISD and is included in accounts payable in the 
accompanying statements of financial position. 
 
The Foundation leases office space from HPISD. The facilities are made available to the 
Foundation in return for various services provided to the landlord, estimated at $9,000 for the 
years ended August 31, 2020 and 2019, respectively.  
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9. Liquidity and Availability of Resources 
 
The Foundation’s financial assets available for general expenditure within one year of the 
statement of financial position date are as follows: 
 

2020 2019
Cash and cash equivalents 3,040,418$       3,514,989$       
Investments and accrued interest receivable 35,454,159       31,278,455       
Pledges receivable, net 372,484            386,121            

Total financial assets 38,867,061       35,179,565       

Less amounts not available for general expenditures within one year:
Subject to appropriation and satisfaction of donor restrictions (21,233,467)     (17,150,143)     
Donor-restricted endowment funds to be held in perpetuity (11,404,130)     (10,968,572)     
Class funds (383,883)          (390,721)          
Board-designated endowment (211,160)          (211,160)          

Total amounts not available for general expenditures within one year (33,232,640)     (28,720,596)     

Total financial assets available to meet cash needs 
for general expenditures within one year 5,634,421$       6,458,969$       

 
The Foundation receives significant contributions restricted by donors, and considers 
contributions restricted for programs which are ongoing, major and central to its annual 
operations to be available to meet cash needs for general expenditures within one year.  
 
The Foundation manages its liquid resources by focusing on investing excess cash in 
investments that maximize earnings potential balanced with the amount of risk the 
Foundation’s Investment Committee has decided can be tolerated. 
 
10. Uncertainty 
 
In March 2020, the World Health Organization recognized the novel strain of coronavirus, 
COVID-19, as a pandemic. The coronavirus outbreak has severely restricted the level of 
economic activity around the world. Given the uncertainty of the spread of the coronavirus, the 
related financial impact to the Foundation, if any, cannot be determined at this time.  
 
11. Subsequent Events 
 
The Foundation evaluated subsequent events after the statement of financial position date 
through the date the financial statements were available to be issued, and concluded that no 
additional disclosures are required. 
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